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Overview of Sovereign Credit of Countries

along the Belt and Road

The Belt and Road Initiative has made significant progress, whilst accurately grasping
the sovereign credit risk of countries along the Belt and Road has been an important
prerequisite for Chinese enterprises and capital “Going Out”.

The Belt and Road Initiative has been in comprehensive implementation stage since
officially proposed in 2013. According to the latest statistics from the Ministry of Commerce,
the gross trade volume between China and the countries along the Belt and Road has
reached $3.1 trillion in recent 3 years, accounting for 26% of China’s total foreign trade
volume. In particular, the bilateral trade volume between China and the countries along the
Belt and Road achieved a 0.6% growth, reaching RMB 6.3 trillion in 2016 (China’s total
import and export volume falling by 0.9% year-on-year in 2016). Chinese enterprises made
$14.53 billion direct investment to the countries along the Belt and Road in the year of 2016,
which achieved an increase of 14.3% compared to 2013. The value of newly signed contracts
between Chinese enterprises and the countries along the Belt and Road was $126 billion in
2016, a year-on-year increase of 36%, accounting for 51.6% value of all newly signed
engineering contracts. A large number of connectivity projects have been in steady progress.
In the background of world economic pattern experiencing profound adjustment, all kinds of
"black swan" event emerging in an endless stream, populism and de-globalization trend
spreading continuously in recent 3 years, the Belt and Road Initiative oriented towards the
economies along the B&R, fitting the regional development needs, is gaining more and more
national identity. Overall, with continuous consolidation of political mutual trust between
China and countries along the B&R, the Belt and Road Initiative has achieved increasing
cohesion.

In the long run, the smooth progress of Belt and Road Initiative will help to promote the
transformation and upgrading of domestic economy, build a new pattern of all-round
opening-up, further enhance the discourse power and influence of China in global
governance, and hence establish the great country status across the globe. In the meantime,
as the first big China-dominated regional economic development plan since the founding of
P.R.C., the Belt and Road Initiative is constructed in complex international political, economic
and financial environment. The accurate identification of risk characteristics of regions and
countries along the B&R, drawing up targeted construction and investment plans, will
become the key to smooth progress of this initiative. The sovereign credit risk assessment of
a country comprises five factors, i.e., political, economic, financial, fiscal and external factor.
It is a high enrichment of the overall country’s risk situation. Therefore, accurately grasping
the sovereign credit risk of regions and countries along the B&R may help to provide an
important reference in drawing up different investment strategies in different risk conditions
for Chinese enterprises and capital “ Going Out”.
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Figure 1 Regions and Countries along the Belt and Road
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Source: Sovereign credit rating team, Golden Credit International Co., Ltd.

I. Overview of countries along the Belt and Road

1. Unit of analysis: 7 regions, 50 countries

The Belt and Road Initiative covers 64 economies out of China, with significant
differences in national political system, resource endowment and development level. In
order to analyze the sovereign credit risk characteristics systematically and accurately, this
report selects 50 countries as the object of analysis, in accordance with the economic
volume, international participation, as well as data availability, etc.; meanwhile, according to
the geographical location and economic characteristics, these countries are classified as 7
regions, i.e., Southeast Asia, South Asia, the Middle East oil producing countries, Central Asia,
Central and Eastern Europe, CIS (Commonwealth of Independent States), the Middle East
and North Africa(see Table 1 for detail). According to the latest data in 2016, the overall
economic scale of these 7 regions, 50 countries account for 98.2% of all countries along the
B&R, with the total population accounting for about 93.5%. Therefore, the sovereign credit
risk characteristics of countries in this report can comprehensively and effectively reflect the
overall situation of countries along the Belt and Road.

2.The political system, religious beliefs and social culture diversified among countries
along the Belt and Road, of which most countries are still in the process of transition.

As the geographical location indicated in Figure 1, areas along the Belt and Road cover
some important birthplaces of human civilization. The world's three largest religion
(Christianity, Islam, Buddhism) originated in the Middle East and South Asia. The ancient Silk
Road and Maritime Silk Road promote cooperation between the East and the West, and
contribute greatly to the prosperity and development of human civilization. For thousands of
years, the world's major civilizations communicate and exchange in these areas, forming
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complex and diverse social, cultural and historical traditions. Countries along the Belt and
Road went through tremendous changes in modern times under the influence of western
civilization, which are generally located in intersection areas of eastern and western
civilizations, experiencing a complicated "impact-response" process, forming different types
of political system and social management system under the nation-state framework.
However, most of these countries are still in the stage of modernization, facing challenges
from political, economic and social system transformation. The intertwining of immature
political system and relatively backward economic development level resulted in serious
social economic instability and imbalances, which become a prominent feature of sovereign
credit risk in countries along the Belt and Road.

3.The economic development level of countries along the Belt and Road is relatively low.

Based on information displayed in Table 1, the region includes two high-income
economies, i.e., Qatar and Singapore, of which GDP per capita exceeds $50,000; however,
there are also ten economies, with GDP per head lower than $2,000 in 2016, including the
most populous countries such as India, Pakistan, and Bangladesh. In general, GDP per head
of countries along the Belt and Road in 2016 is $3,766.3, far below the global average level of
$10,227.2. The economic scale of countries along the Belt and Road in 2016 is about $11.7
trillion, equivalent to 15.7% of the world, but the proportion rate of population is 42.7%. The
contrast of the two data indicates the reality that the economic development along the Belt
and Road generally lags behind. In the regional perspective, except the Central and Eastern
Europe and eight Middle East oil producing countries, which are of high industrial
development level and superior natural resources separately, achieving their GDP per head
higher than the global average, economic development of the other five regions lag behind
significantly. In particular, the GDP per head of South Asia is only $1,637.5.

4.Governments along the Belt and Road have relatively light sovereign debt burden.

As one of the core indicators in sovereign credit rating, the average debt ratio of central
governments® around the world is 70.8% in 2016, whilst this indicator for countries along
the Belt and Road is 46.2%. In terms of different regions, all seven objective regions have got
lower debt burden than the global average, although discrepancies exist among regions. The
sovereign debt ratio of the CIS is only 19.8%, mainly resulted from Russian government’s low
debt burden. It should be pointed out that the light sovereign debt burden of countries along
the B&R reflects not only the controllable debt service pressure of the relevant governments,
but also the fact that most countries along the Belt and Road belong to developing
economies, of which the central government debt tolerance ability is insufficient. In addition,
there are still ten developing economies along the Belt and Road that have government debt
ratio higher than the global average, i.e., Lebanon, Mongolia, etc., whose debt service
pressure is obviously on high side.

! This indicator refers to the average of ratio between central government gross debt and nominal GDP, using
GDP scale as the weighting factor.
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Table 1 Overview of the 50 countries along the Belt and Road (2016)?

. Gross Central
. Nominal !
Population | GDP per head Sovereign | Government
Country GDP .
(mn) (UsSD) debt Debt ratio
(USD bn)
(USD bn) (%)
Philippines 104.2 2952.2 307.6 132.6 43.2
Cambodia 15.8 1257.0 19.8 5.8 29.1
Laos 7.2 2021.5 14.5 8.5 58.6
9
Malaysia 31.7 9470.0 300.4 166.4 55.3
Southeast
o Myanmar 52.3 1202.6 62.8 18.8 29.8
sian
. Thailand 69.0 5748.0 396.5 197.9 49.8
countries
Singapore 5.6 52352.0 292.7 325.2 111.2
Indonesia 258.8 3789.8 980.8 288.4 29.5
Vietnam 92.6 2186.0 202.5 118.5 58.6
Afghanistan 32.7 528.4 17.3 1.2 6.9
5 South Pakistan 193.0 1470.0 283.7 166.0 58.4
Asian Bangladesh 161.5 1368.3 221.0 58.3 26.3
countries Sri Lanka 21.3 3934.0 83.6 64.7 77.5
India 1309.7 1685.9 2208.0 1148.2 52.1
UAE 9.9 33512.8 330.3 210.4 63.6
Oman 4.0 17435.7 69.0 13.2 19.2
8 Middle Bahrain 1.3 24145.6 31.8 22.7 71.2
East
Qatar 2.6 56975.6 146.9 84.5 57.6
oil-produci
Kuwait 4.2 24578.9 103.8 22.9 22.2
ng
. Saudi Arabia 32.0 21403.8 685.2 396.0 57.9
countries
Iraq 36.1 4777.5 172.3 130.6 75.9
Iran 80.5 5659.7 455.4 54.2 11.8
Kazakhstan 17.9 6881.4 123.5 29.1 23.7
Kyrgyzstan 6.1 11335 6.9 4.8 70.5
6 Central .
Asi Mongolia 3.0 4124.1 12.4 10.9 88.1
sian
. Tajikistan 8.7 673.8 5.8 2.7 46.8
countries
Turkmenistan 5.5 6366.5 34.8 8.1 23.3
Uzbekistan 31.3 2080.0 65.2 6.3 9.6

2 Data for GDP scale, total population, GDP per head, gross sovereign debt are based in 2016, part of them are
estimated values; central government debt ratio = gross sovereign debt/GDP scale, based on data at the end of
2016, part of them are estimated values.
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Azerbaijan 9.5 3783.6 35.9 14.3 39.5
Belarus 9.5 4818.5 455 25.0 54.8
Russia 143.4 8442.6 1211.0 159.9 13.2
7 CIS
. Georgia 3.7 4055.7 15.0 6.4 42.6
countries
Moldova 3.6 1795.4 6.4 2.9 44.8
Ukraine 42.5 1968.9 83.7 65.5 78.3
Armenia 3.0 3453.7 10.3 5.5 534
Albania 2.9 4162.9 12.0 8.5 71.0
Bulgaria 7.1 7039.4 50.1 13.3 26.5
Poland 38.0 12221.1 464.0 207.9 44.8
1 I
0 Centra Czech 10.6 18199.0 192.2 74.4 38.7
and
Croatia 4.2 11853.0 49.8 42.1 84.4
Eastern
Rumania 19.8 9610.3 189.9 74.8 394
European
. Serbia 7.1 5218.5 37.2 28.3 76.0
countries
Slovakia 5.4 16460.7 89.3 46.5 52.1
Slovenia 2.1 20634.4 42.6 34.9 81.8
Hungary 9.8 12414.8 122.1 91.7 75.1
5 Middle Egypt 91.0 3153.3 287.1 265.9 92.6
East and Lebanon 4.6 10227.1 47.0 75.6 160.7
North Turkey 79.0 9369.3 739.9 242.7 32.8
Africa Israel 8.5 36843.3 314.2 194.2 61.8
countries Jordan 7.7 4925.8 38.2 34.4 90.1
The Belt &
50 Countries 3111.2 3766.3 11718.0 5411.1 46.2
Road
191
Global . 7292.5 10227.2 74581.6 52790.0 70.8
Economies

Source: Sovereign Credit Rating Database of Golden Credit International Co., Ltd.

Il. Sovereign credit risk profile of countries along the Belt and Road

Based on the long-term research on government credit ability and sovereign credit
default events, as well as the growing demand for sovereign credit rating products in
domestic market, Golden Credit set up a professional research team, effectively drawing on
the experience of advanced sovereign credit rating research findings at home and abroad,
exploring evolution characteristics of modern sovereign credit risks, developing sovereign
credit risk rating model, and creating our own Sovereign Credit Rating Database. On this
basis, Golden Credit has developed a global sovereign credit rating system with its own
characteristics. Within this regard, the system mainly assesses central government’s ability
and willingness to pay its direct, explicit commercial financial debt in a specific future date as
promised in an agreement or contract, in the way of combining quantitative and qualitative
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methods based on the entity’s political?, economic?, financial®, fiscal® and external’ strength.
The rating result reflects a relative possibility of default by a central government. This report
presents 2016 sovereign credit rating results for 50 countries along the Belt and Road
according to the Golden Credit Sovereign Credit Risk Rating Model (see Table 2 for detail),
and their main characteristics are as follows:

1. Most countries along the Belt and Road bear relatively high sovereign credit risk.

There are 24 economies along the Belt and Road lie blow the investment grade® in
respect of sovereign credit risk in 2016 according to Table 2, which account for 48% of all our
research objects. Based on our Sovereign Credit Risk Rating Model, 42.9% of 133 worldwide
economies are rated below the investment grade, which indicates that there are larger
proportion of countries with high sovereign credit risk along the Belt and Road. The average®
sovereign credit score for countries along the B&R in 2016 is 51.4, which refers to a BBB+’
rating; the score at a global level is 60.7, which refers to a A+’ rating. All our 7 regions’
sovereign credit risks are higher than the global average level. To be more specific, the CIS,
South Asia, the Middle East and North Africa have persistent high sovereign credit risk, due
to their political instability, backward economic development level, and lack of financial
strength, etc.

2. Sovereign credit risks differ greatly among countries along the Belt and Road.

The rating results stretch over 20 categories, with “AAA’ countries such as Singapore and
Qatar, and also high risk countries such as Afghanistan (‘CC’), Lebanon (‘B-’), Pakistan (‘B-’),
demonstrating remarkable discrepancies of sovereign debt default risks. In addition,
different countries’ sovereign credit rating grades are distinct from each other significantly
within the same region. To give an example, among the Southeast Asia, the default risk for
Laos and Cambodia is relatively high with “BB’, Singapore however possesses the highest
sovereign credit rating of “AAA’. Among the Middle East oil producing countries, Iraq holds a
‘B-’ rating due to a series of unfavorable conditions such as civil war, while Qatar is rated as

3 This indicator evaluates a country’s political stability and the efficiency of governance, namely the "institutional
strength”.

4 The assessment of economic strength mainly covers three aspects, i.e., level of economic development,
economic growth rate, and macroeconomic balance. With regard to regional analysis, this report focuses on GDP
per capita, GDP growth rate, inflation, etc.

5 The financial strength mainly evaluates the level of development of a financial system, the level of supervision,
and the financial stability condition. With regard to regional analysis, this report focuses on a series of financial
stability elements such as financial depth and breadth, non-performing loan ratio, etc.

6 The fiscal strength mainly evaluates a country’s fiscal balance condition, government debt burden, and fiscal
sustainability. With regard to regional analysis, this report focuses on countries’ long-term fiscal surplus or deficit,
government debt ratio, and debt structure, etc.

7 The external strength mainly evaluates a country’s balance of payments condition, external debt level and
structure, and scale of foreign reverses. With regard of regional analysis, this report focuses on all these above
indicators to assess the external strength.

8 The rating grades for sovereign credit risk analysis have been divided into 21 categories, expressed in symbols
from ‘AAA’ to ‘'C’, i.e., assigning ‘AAA’, ‘AA’, ‘A’, ‘BBB’, ‘BB’, ‘B’, ‘CCC’, ‘CC’, ‘C". The ratings from ‘AA’ to ‘CCC’ are
modified by the addition of a plus (+) or minus (-) sign to to show relative standing within the major categories.
Ratings sit between ‘BBB-" and ‘AAA’ belong to investment grade, whilst between ‘BB+’ and ‘C’ belong to
speculative grade.

% The average score is calculated by using GDP scale as the weighting factor. The sovereign credit score ranges
from 0-100, with higher score indicating lower risk level.
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‘AAA’. In terms of all other 5 regions, the rating grades differentiate for at least 5 notches
within a region. The prominent differences of sovereign credit rating results among countries
indicate differential risk situations.

3. Most countries’ rating grades will keep stable, with a few to be adjusted in the short
term.

A rating outlook assesses the potential direction of a country’s sovereign credit rating
over the next 1-2 years. Basically, there are three categories for rating outlooks, i.e.,
‘positive’, stable’, and ‘negative’. Positive means that a rating may be raised; stable means
that a rating is not likely to change; and negative means that a rating may be lowered.
According to the information from Table 2, the overwhelming majority sovereign credit
outlook remains “table’, whilst countries such as India, Vietnam, Laos, and Albania may be
upgraded in the short term, due to their domestic political stability and strong economic
growth trend. In contrast, Turkey is facing a rating downgrade, because of the possible
increasing political instability, declining economic growth rate, and rising external financing
pressure. Tajikistan may be further downgraded, due to its worsening political situation, and
banking crisis. Afghanistan’s sovereign credit rating grade may be lowered to C’ with
American Army’s withdrawal, and the possibility of aggravating civil war, as well as
obstruction of foreign aid. Generally speaking, 84% of countries along the Belt and Road are
going to keep their rating grades “stable’, which indicates that after the global economic and
financial turmoil, and the international commodity prices slumping, economies in developing
world along the Belt and Road have stepped into a relatively stable period.

Figure 2 Map of Sovereign Credit Rating of Countries along the B&R in 2016

Sovereign Rating

® Singapore

® Qatar

@ Czech Republic ® VAE
® Kuwait

® Poland ° =
® Malaysia Saudi Arabia

@ Slovakia
® Israel
@ Thailand ® Oman @ Slovenia
)Higginos ® Hungary

o inffia NYOWSBuigari
t Geowgiakaza haw\“evoaha

® YeRMvaijan

@ Cambodia

888+ p—

® Bahrain

Iba
88 oAl

© Banglagesberbia
° MY‘"‘W‘”RI
@ Mongolia
©® Kyrgyzstan
® Moldova
® Pakistan
® Egypt
® Iraq

® Ukraine
@ Afghanistan

® Lebanon

c
0 10000 20000 30000 40000 50000 60000 GDP per capita, $

Source: Sovereign credit rating team, Golden Credit Rating International Co., Ltd



— m— RERSE T EEROBRATIE MSRRSTE

Table 2 The Belt and Road Countries’ Sovereign Credit Rating in 2016

m

Philippines BBBW10+ Stable
Cambodia BB"Y Stable
Laos BBY Positive
Malaysia AV+ Stable
Southeast Asia Myanmar BY+ Stable
Thailand AY- Stable
Singapore AAAY Stable
Indonesia BBB" Stable
Vietnam BBY+ Positive
Afghanistan ccw Negative
Pakistan BY- Stable
South Asia Bangladesh BBY- Stable
Sri Lanka BB"- Stable
India BBBY Positive
United Arab
S AAY Stable
Oman AY- Stable
Middle East oil Bahrain BB"Y Stable
producing Qatar AAAY Stable
countries Kuwait AAY Stable
Saudi Arabia AAY- Stable
Iraq BY- Stable
Iran BBY+ Stable
Kazakhstan BBB"- Stable
Kyrgyzstan BY Stable
Mongolia BY Stable
Central Asia
Tajikistan BY Negative
Turkmenistan BBB"- Stable
Uzbekistan BBB"- Stable
Azerbaijan BB+ Stable
Belarus BY+ Negative
CIS
Russia BBB"- Stable
Georgia BBB"- Positive

O RERAIT S WE PR IR, BRI & SO WA SRR 12 T “P A — 7.
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Moldova BY Stable
Ukraine B"- Stable
Armenia BB"- Stable
Albania BBY Positive
Bulgaria BBBY Stable
Poland AV+ Stable
Czech AAY Stable
Central and Croatia BBB"- Stable
Eastern Europe Romania BBB"- Stable
Serbia BB"Y- Stable
Slovakia AV+ Stable
Slovenia AVY- Stable
Hungary BBBY Stable
Egypt BY- Stable
Lebanon BY- Stable
Middle East and Turkey BBBY Negative
North Africa Israel A% Stable
Jordan BBY- Stable

Source: Sovereign Credit Rating Database of Golden Credit International Co., Ltd.

lll. There are obvious differences in the sources of sovereign risks of different
countries or regions.

As displayed in Table 3, a country’s sovereign risks are decided by its internal factors
including political, economic, financial and fiscal, as well as external factors comprehensively,
but there exists big difference among these factors, which embodies the particularity of each
country’s risk. For example, Myanmar, which is in a period of transition, has very high
potential for political instability, and this is the main factor dragging down its overall
sovereign rating; lraq, in the civil war, has a similar situation to Myanmar; Saudi Arab’s
economic strength is severely affected by the sharp decline and limited future rebound space
of global oil price; banking crisis in Kazakhstan has lasted long and is a difficult problem to
solve, thus the country’s financial risk will remain at a very high level in the medium term,
being the core factor that weighing down its sovereign risk; the fiscal strength of Lebanese
government is restricted by heavy deficit and high debt, which is an obvious letdown for the
quality of its sovereign creditworthiness; for Belarus, its external power is apparently lower
than the other four rating factors, and high debt burden as well as long term huge deficit in
its current account are likely to lead to its sovereign foreign-currency rating being one notch
lower than its sovereign local-currency rating. In fact, to recognize an economic entity’s risk
characteristics, the crux is to identify the differences among the five rating factors.

From the perspective of regions, there are also obvious differences in sources of
sovereign credit risks. For example, restricted to widespread low government efficiency and
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specific countries’ high political instability risk, institutional strength is a relatively weaker
component among the five rating factors in regions including South-eastern Asia, Central
Asia, CIS, Middle East and North Africa. On the contrary, countries in Eastern and Central
Europe widely achieved success in political transition, and in the framework of European
Union, these countries have controllable political stability risk, higher government efficiency
and higher institutional strength, thus helping this region gain the highest average sovereign
rating among countries along the Belt and Road. Central Asia, Southern Asia and CIS have
similar sovereign credit scores, but Central Asia and Southern Asia are mainly affected by
relatively high political risk and banking crisis of individual countries which restricted their
financial strength, while Southern Asia is mainly encumbered by the lack of fiscal strength.
Graph 3 shows the distribution of strengths of the five rating factors in seven different
regions, which is helpful to understand the risk characteristics of different regions. Detailed
analysis can be found in the sovereign credit risks analysis reports of different regions.

Figure 3 Risk Characteristics of Seven Regions
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From an overall perspective, compared with the global average level of each rating
factor, countries along the Belt and Road have prominent political stability and government
efficiency risk, and their economic strength is mainly restricted by the degree of
development and their robustness of financial systems is weaker, but their average fiscal
power is slightly above the global average due to lower government debt ratios, and their
average external power is similar to the global average.

Figure 4 Comparisons of Sovereign Credit Risk Characteristics between the B&R and the World
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Table 3  Five Factors for Assessing Sovereign Ratings of the Countries along B & R in 2016

Institutional | Economic Financial Fiscal External Sovereign

region country strength strength strength strength strength rating

score score score score score score

Philippines 39.3 50.2 59.9 56.9 59.7 51.7
Cambodia 34.6 35.8 58.9 63.8 53.4 45.4
Laos 48.5 38.7 56.0 44.0 39.4 45.6
Malaysia 65.6 62.5 70.1 48.1 37.2 60.1
South-eastern
Myanmar 10.3 37.4 41.2 56.4 58.6 38.1
Asia
Thailand 40.8 55.1 68.5 57.3 49,5 53.6
Singapore 96.7 76.1 71.5 63.4 50.2 74.9
Indonesia 35.5 49.5 55.4 60.0 56.2 50.8
Vietnam 51.9 48.0 58.6 43.9 47.5 47.3
South-eastern Asia 48.0 54.4 61.4 56.8 52.0 54.5
Afghanistan 4.8 18.8 20.0 24.2 32.0 25.0
Pakistan 14.2 42.5 28.0 31.9 51.0 30.9
Southern Asia  Bangladesh 17.5 43.6 40.6 49.0 58.5 40.4
SriLanka 50.0 47.1 47.7 27.7 41.5 41.2
India 60.6 48.0 53.7 43.4 58.2 50.3
Southern Asia 51.9 46.9 49.7 42.1 56.8 47.1
United Arab
. 81.6 70.5 51.1 64.4 41.2 66.1
Emirates
Oman 62.2 58.8 60.1 41.0 51.1 53.8
Middle East Bahrain 42.5 61.4 57.9 24.0 49.1 46.2
Oil-producing  Qatar 80.6 71.8 62.6 68.8 53.5 70.7
Countries Kuwait 46.9 64.7 58.9 55.5 42.6 65.0
Saudi Arab 44.1 30.7 45.0 50.7 59.2 61.0
Iraq 6.0 45.7 26.3 24.7 55.0 27.7
Iran 32.1 46.7 28.4 67.5 57.0 48.8
Middle East Oil-producing
. 47.7 48.5 43.4 55.4 53.6 56.6
Countries
Kazakhstan 46.9 49.8 20.3 62.5 49.4 49.1
Kyrghyzstan 18.4 24.7 42.0 53.3 42.7 35.5
Central Asia
Mongolia 53.8 36.7 40.8 19.5 28.2 36.6
Tajikistan 19.6 26.5 22.7 65.0 46.8 35.9

13
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Turkmenistan 30.3 423 40.3 69.1 63.7 49.0

Uzbekistan 29.2 42.0 50.4 74.6 66.6 49.8

Central Asia 38.9 44.8 32.7 64.3 54.6 48.0

Azerbaijan 34.0 40.6 41.4 55.0 56.9 46.7

Belarus 42.6 34.3 35.5 42.0 27.1 37.5

Russia 30.5 56.6 25.0 56.9 67.1 49.9

CIS Georgia 50.3 36.3 52.6 59.3 38.0 49.4

Moldova 31.6 27.0 334 38.2 30.2 32.8

Ukraine 20.4 20.7 17.8 38.6 18.8 26.3

Armenia 42.1 35.4 48.9 49.2 41.8 41.9

Cis 30.7 52.8 25.8 55.2 62.0 47.9

Albania 56.7 39.3 32.5 40.7 47.2 42.7

Bulgaria 55.8 52.8 32.5 59.6 46.2 50.4

Poland 75.1 63.0 57.0 54.7 47.1 61.1

Czech 81.3 63.7 57.9 62.6 37.4 66.1

Central and Croatia 67.5 55.9 37.8 36.4 47.7 49.2
Eastern

Elope Romania 53.3 56.6 25.0 56.9 50.1 49.5

Serbia 56.9 43.3 20.6 38.4 51.2 40.1

Slovakia 77.5 60.6 57.2 46.1 65.0 58.1

Slovenia 77.5 62.5 39.0 40.0 68.0 53.7

Hungary 70.8 60.3 31.2 42.5 41.9 51.8

Central and Eastern Europe 70.8 60.2 46.1 52.8 47.7 57.0

Egypt 15.3 48.5 53.9 48.7 53.7 29.4

Middle East  Lebanon 226 44.4 61.5 9.6 60.8 30.0

and North Turkey 36.0 54.0 53.8 55.5 44.1 50.3

Africa Israel 495 715 61.0 423 63.5 56.0

Jordan 42.9 43.4 55.7 26.3 39.9 40.1

Middle East and North Africa 34.6 56.1 55.7 48.9 50.7 46.4

50 Countries along B & R 47.4 52.0 48.3 51.6 54.1 51.4

World 65.8 66.5 63.0 49.7 54.2 60.7

Source: Sovereign Credit Rating Database of Golden Credit International Co., Ltd.
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Appendix 1  Symbols and Definitions for Sovereign Credit Ratings

Extremely strong economic and financial strength, extremely strong fiscal strength of the
AAA" sovereign government, extremely high level of debt guarantee and debt paying ability,
extremely low risk of debt default.
Very strong economic and financial strength, very strong fiscal strength of the sovereign
AA" government, very high level of debt guarantee and debt paying ability, very low risk of
debt default.
Relatively strong economic and financial strength, relatively strong fiscal strength of the
sovereign government, relatively high level of debt guarantee and debt paying ability,
AY although its debt paying ability is easily to be affected by unpleasant changes of internal
and external environment and economic conditions, but the risk of debt default is
relatively low.
Medium  economic and financial strength, medium fiscal strength of the sovereign
BBB" government, medium level of debt guarantee and debt paying ability, and its debt paying
ability is easily to be weakened by unpleasant changes of internal and external
environment and economic conditions, medium risk of debt default.
Relatively weak economic and financial strength, relatively weak fiscal strength of the
BBw sovereign government, the level of debt guarantee and debt paying ability are relatively
low and are seriously affected by unpleasant changes of internal and external
environment and economic conditions, relatively high risk of debt default.
Very weak economic and financial strength, very weak fiscal strength of the sovereign
B government, very low level of debt guarantee and debt paying ability, sovereign
government’s debt servicing ability is, to a large extent, dependent on good economic
circumstances, very high risk of debt default.
Extremely weak economic and financial strength, extremely weak fiscal strength of the
ceev sovereign government, extremely low level of debt guarantee and debt paying ability,
sovereign government’s debt servicing ability is extremely dependent on good economic
circumstances, extremely high risk of debt default.
cew The sovereign government’s debt servicing ability is of great uncertainty, basically
cannot guarantee to repay the debt.
o On the verge of bankruptcy, the sovereign government’s debt servicing ability is
extremely weak, and cannot repay the debt.
Dw The central government is still unable to repay debt in case of a debt restructuring
failure, or grace period expiration, hence constituting a debt default.

Note: Except AAA, CCC and the ratings blow it, each rating can be slightly adjusted by * + and' - , which

means slightly higher and lower than this rating respectively.
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IRK e AT RG HEM T I AN R DX % [ 3RS AR RRAE, AR & B e ik I R E R &
Frikg . EEREHE S5 R KA B R TSR S pr ik, 1 8E 50 NERIE AN R FIE,
P MR SO [H KA B X A VPR, BHRI AR, B RARAMAE, i,
FARK, SIBAAR AT rP 2R B AR 7 KIXHR (BEILER 1o IRE 2016 SE s, X 7 KX, 50 ANE
FHVEARGTRIEL) 5 “—5— 18 ” W& B AR PR 98. 2%, A5 EZ)2h 93.5%.
b, XS S ERUE AR AERE RS 7850 . A ROBARIL “ — — %7 WZR BRI

2. BEEEBUAHIE.. RBEEMALSIUERZHE, REBMATERETRE

M1 R HER X A7 o] DL, “—— 7 IR IR 2 Hh X NSO E Bk, =K
RIRVESRH CGRERZL =22 B#0 RIS TR, X . SR M2l ot
TRV, BONBRES XSO E A . T H R SIRE B ORIy, MR T ZR2H
kb2 3etb P Ak Ge. AR ASK, TEVE 7 SCA bt T, B AR AR PG 7 SCHA AT AL I 26 4% [ i ik
%FTE%%“W%——EF”“ﬁ,fE%I%E SR T AN RN B B A ) A 2 A PR
I EE o AFX B[ R 275 Ab T AR R BB B, 3l IR S « 0 Ak 2 il B A T Bk, 3
ﬁ%ﬁﬁ&%%ﬁﬁ@ﬁ%%%k@*%ﬁxwvﬁﬁééﬁﬁﬁmﬁﬁﬁwﬁ¥%ﬁ%ﬁ
A 2 ] 5K 3 UL FH AU 7R 9% HA AR AE

3\%%@§%ﬁﬁﬁm¥¥%ﬁ%

R BRI AR, XA R B AN A8 GDP T 5 TSR T i E IR
%ﬁ%w@&ﬁ%ﬁMM%%WQMG@A%@F%?%%%ﬁ,ﬁﬁ¢ﬁ@%kﬂﬁﬁ@§\
WA G b E . Bk BE, 2016 FIRLIE KA GDP 2 3766. 3 T, mKT 4Bk A
10227. 2 EIGHIKF-. 2016 ST E KA G MHBLL Y 11. 7 Jife 3600, M2 TARN 15. 7%,
EANE GRS 42. 7% WABIRNRZERRT “—al—8” RS R REARE GBS A
DXHRA S 53k v 2R IR X A AR o 7 b i JRE KT PR 8 A 7= ity L A S A0 P 9 9% U
&, A GDP i T BT oh, Hib 5 MXIRA R RH W EEE, Ho X ALY
GDP {2y 1637.5 £ 7T

4. VB EFKBUF ERR S FE AR

R RS H AR AL B0 D8R 2 —, 2016 4E4 3R & [ R BURFF 2 S fi 2 70. 8%,
MAE “—H—8" WL XTI IUN 46. 2%, 2 XIRE, XN & EIR 2z, H7
AN XIFBME T ABRCPEKF, H AR I X 38 A5 55 KPR 19. 8%, B2 AR WiBUR K6k
5 SR o 7R R, WA X 5K AL 5% S AR AR — T T AR B HE R O [ SRR 34 5t
IR, AR[EIE R WU RE K 2 @ R R A& TR, T JRBUR I 55T SZ B AR . BEAh, W
LK AR M. 55 10 SR B ETHRBUN U5 S ERTEKF, BRI HE
R o

xR BSURF A5 55 BB 8 R R T LU ABLBEAT GDP NS4 115
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F 1 “— 37 R& 50 ANEEER (2016 F) P

AQ
A3 GDP
Q=] > (2% | B (2%
(£7m)
VD)
B[ w4 104. 2 2952. 2 307. 6 132.6 43.2
R 2% 15.8 1257.0 19.8 5.8 29. 1
Zht 7.2 2021.5 14.5 8.5 58.6
HkpEiE 31.7 9470. 0 300. 4 166. 4 55.3
R E

4fi ] 52.3 1202. 6 62.8 18.8 29.8

9 [
EE| 69. 0 5748.0 396. 5 197.9 49.8
BN 5.6 52352. 0 292.7 325. 2 111.2
BN e 258. 8 3789. 8 980. 8 288. 4 29.5
jieiaea) 92.6 2186. 0 202. 5 118.5 58. 6
R & ¥ 32.7 528. 4 17.3 1.2 6.9
e S E 193.0 1470. 0 283. 7 166. 0 58. 4

[:ZR1A
) IEOAES 161.5 1368. 3 221.0 58.3 26.3

5
WHE 2R 21.3 3934. 0 83.6 64.7 77.5
ENpE 1309. 7 1685.9 2208. 0 1148. 2 52. 1
I Bk PG 9.9 33512.8 330. 3 210. 4 63.6
i = 4.0 17435. 7 69.0 13.2 19.2
Y7 1.3 24145. 6 31.8 22.7 71.2

R A
R 2.6 56975. 6 146.9 84.5 57.6
e E

B 4.2 24578.9 103.8 22.9 22.2

8 [
s 32.0 21403. 8 685. 2 396. 0 57.9
e 36. 1 4777.5 172.3 130.6 75.9
s 80. 5 5659. 7 455. 4 54.2 11.8

© GDP #UEE, AF. A GDP. TAUGISS 2B 2016 FHAT, HMAETHE: T RBUF G 63 =T AU 55 B A/GDP M
8, 9 2016 4EARKHE, EAfhTHE.
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JRFFEE AL, 2016 4 J5 EERAT CIT A HER RS, BT R EENER Tojiksodirotbank (TSB)
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BT 0, SRR BATE AT R, WAERL, HEHEAKPFRK. SMkRE, ZE
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HEHE R 2016 FANRWBUN LG5, WBCEE A AT, B5 83 B0 ) 55 0
HE Gy @i sh @k, it 2017-20 FERFREBIEDEMR. Ak, 220 MBaagmo.
SR B R B FEAROK, TOF IO 48 K 8 2l L AR Ak 705 7 PR T v 34 PR e DA 5088

KIALLK, 3835 5o 0 HBUR 2247 850 B L U BUBOR , 2000-15 48 I B4 Ak 14235 0. 4%
IR R ACIRES . AT, 2016 45 4P B 45 S ERMUR T T, FRICRNRRSE NRE, #RAT R
B S N, 35T v W BUR A BUR 73R KIA B 2. 5% 4. 2017 SEJGBEE AR EHK, K
B %S Wi RIC N, AR S0k HBLINE R, 2017-20 £ BOF AT AR AE-2. 0% AT . R
SRF K T ORI R B Bh AR AT M T B 5 SR BB AR S H

2000 4 LLJS AR 24— Beis 1, PR S iR Rp AR B AP BRI (DLRAR S AR L) T
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Golden Credit Rating International Co.,Ltd.

Golden Credit Rating International Co., Ltd. (hereinafter referred to as Golden Credit), which
was established in 2005 and has been controlled by COAMC(Ltd.) since 2008, is one of the top credit
rating agencies in China.

Golden Credit, headquartered in Beijing, with a register capital of RMB 125 million, has estabTished
23 branches in 23 provinces respectively and one wholly—owned subsidiary named Beijing Golden
Credit Management Co., Ltd. which mainly focuses on credit investigation.

Golden Credit is a fully qualified rating agency with all the Ticenses issued by the People's Bank
of China, National Development and Reform Commission, China Securities Regulatory Commission and
China Insurance Regulatory Commission. Also, the wholly—owned subsidiary owns the enterprises credit
investigation Ticense.

Golden Credit has already severed more than ten thousand clients with a business ranging from
credit ratings and investigation to internet credit service, and also we have dedicated to the
construction of Chinese Credit System. We target to be an outstanding credit rating agency in China,
devoting ourselves into flourishing domestic economy as well as maintaining the stability and safety
of national financial market.
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